
 Lucky Cement Limited (LUCK) has announced it will increase its Pezu Plant’s (located in the KPK) capacity by 3.15Mn tons
pa, taking the total plant capacity to 10Mn tons pa.

 The expansion is expected to enable the Company cater to the growing demand in the local cement industry as economic
activity accelerates along with uptick in both retail and mega infrastructure development projects, the notice highlighted.

 We believe the expansion will bring the Company’s total production capacity to 17Mn tons pa., up 22% from the current
production capacity of 14Mn tons pa.

 Project costs are yet to be finalized. However, the management expects construction on the project to commence in the current
financial year, with expected completion timeline of 1.5-2 years.

 We expect the upcoming expansion to contribute PKR 6.3/sh. in incremental earnings FY24 onwards.

 Nevertheless, we highlight that the above earnings estimate is subject to the financing mix to fund the project, prevailing
market conditions and pricing dynamics in the North.

 LUCK has a domestic cement market share of 13.7%, as per FY20 financials.
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and publication of this report, certifies that (1) the views expressed in this report are unbiased and independent opinions of the Research Analyst which accurately reflect his/her
personal views about all of the subject companies/securities and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific
recommendations or views expressed in this report.
The research analyst or any of its close relatives do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company
and the research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12
months. The Research analyst or its close relatives have not traded in the subject security in the past 7 days and will not trade in next 5 days.
Disclosure of Financial Interest
TSL or any of its officers and directors does not have a significant financial interest (above 1% of the value of the securities of the subject company) in the securities of the subject
company. However, NBP and BOK, being associates of TSL, may trade or have significant financial interest, under normal course of business, in the subject company from time
to time. Under normal course of business, TSL, their respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of
the securities or other financial instruments mentioned or issues described herein at any time and may make a purchase and/or sale, or offer to make a purchase and/or sale of
any such securities or other financial instruments from time to time in the open market or otherwise. TSL or its employees may trade contrary to the recommendation given by
TSL Research through this report or any other. TSL may be providing, or have provided within the previous twelve months, significant advice or brokerage services to the
subject company. TSL may have, within the past twelve months, served as manager or co-manager of a public offering of securities for, or currently may make a primary market
in issues of, any or all, the entities mentioned in this report or received compensation for corporate advisory services, brokerage services or underwriting services from the subject
company. TSL or any other of its officers and directors have neither served as a director/officer in any company under TSL research coverage in the past 3 years nor received any
compensation from the subject company in the past 12 months.
Disclaimer
This report has been prepared by Taurus Securities Ltd (hereinafter referred as TSL) and is provided for information purposes only. Under no circumstances is to be used or
considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained therein is not untrue or
misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided solely for the
information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Statements regarding future prospects may
not be realized while all such information and opinions are subject to change without notice. TSL recommends investors to independently evaluate particular investments and
strategies and it encourages investors to seek the advice of a financial advisor.
Investments in capital markets are subject to market risk and TSL accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this
report or its contents. In particular, the report takes no account of the investment objectives, financial situation and particular need of individuals, who should seek further advice
before making any investment or rely upon their own judgment and acumen before making any investment. The views expressed in this document are those of the TSL Research
Department and do not necessarily reflect those of TSL or its directors.
TSL may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers.
TSL, as a full-service firm, has/intends to have business relationships, including investment-banking relationships, with the companies in this report. Investors should be aware
of that the TSL may have a conflict of interest that could affect the objectivity of the report. Investors should consider this report as only a single factor in making their investment
decision.
TSL claims responsibility for Research or other publication disseminating ONLY through its official channels (email address, TSL Web etc.) and DOES NOT take
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TSL Research Dissemination Policy
Taurus Securities Ltd. endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution
such as mail, fax and/or email. Nevertheless, not all clients may receive the material at the same time.

Taurus Stock Rating System
TSL employs a 3-tier rating mechanism i.e ‘BUY’, ‘HOLD’ and ‘SELL’, which is based upon the level of expected return for a specific stock. When total return (capital gain +
dividends) exceeds 16%, a ’BUY’ rating is assigned. A ‘SELL’ rating is issued whenever total return is less than -6% and for return in between the 2 ranges, ‘HOLD’ rating is
meted out. Different securities firms use a variety of rating terms/systems to describe their recommendations. Similar rating terms used by other securities companies may not be
equivalent to TSL rating system.
Time horizon is usually the annual financial reporting period of the company (unless otherwise mentioned in the report). Ratings are updated daily and can therefore change
daily. They can change because of a move in the stock's price, a change in the analyst's estimate of the stock's fair value, a change in the analyst's assessment of a company's
business risk, or a combination of any of these factors. In addition, research reports contain information carrying the analyst’s views and investors should carefully read the
entire research report and not infer its contents from the rating ascribed by the analyst. In any case, ratings or research should not be used or relied upon as investment advice.
An investor’s decision to buy, sell or hold a stock should depend on individual circumstances (such as the investors existing holdings or investment objectives) and other
considerations.
Target price risk disclosures
Any inability to compete successfully in the markets may harm the business. This could be a result of many factors which may include (but not limited to) geographic mix and
introduction of improved products or service offerings by competitors. The results of operations may be materially affected by global economic conditions generally, including
conditions in financial markets. The company is exposed to market risks, such as changes in interest rates, foreign exchange rates and input prices. From time to time, the
company may enter into transactions, including transactions in derivative instruments, to manage/offset certain of these exposures.

Valuation Methodology
To arrive at our period end target prices, TSL uses different valuation methodologies including
• Discounted cash flow (DCF, DDM)
• Justified price to book (JPB)
• Relative Valuation (P/E, P/B, P/S etc.)
• Equity & Asset return based methodologies (EVA, Residual Income etc.)
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Frequently Used Acronyms
TP Target Price DDM Dividend Discount Model FCF Free Cash Flows
FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings ratio PB Price to Book ratio BVPS Book Value per Share
EPS Earnings per Share DPS Dividend per Share ROE Return on Equity
ROA Return on Assets SOTP Sum of the Parts                                  JPB Justified Price to Book
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